STATE OF MAI NE Docket No. 98-350
PUBLI C UTILITIES COW SSI ON
July 16, 1998

PUBLI C UTI LI TI ES COW SSI ON ORDER ADOPTI NG RULE AND
Amendnent to Uniform System STATEMENT OF FACTUAL AND
of Accounts for Gas Uilities PCLI CY BASI S

Chapter 410

VEELCH, Chairnman; NUGENT, Conmi ssioner

l. INTRODUCTION

By this Order, we adopt anmendnents to Chapter 410 of the
Commi ssion's Rules, entitled “Uni form System of Accounts for Gas
Uilities,” originally inplemented on June 21, 1979 in Docket No.
M 212. The anended rule, which is attached to this Oder, anends
the existing rule by requiring every gas utility to maintainits
accounts and records in conformty wth the Uniform System of
Accounts found in Title 18, Subchapter F, Part 201, of the Code
of Federal Reqgulation (Title 18, Subchapter F, Uniform System of
Accounts). This rulemaking formally incorporates this uniform
system of accounts into the Conmm ssion rules.

11. BACKGROUND

Chapter 410 currently requires all gas utilities to keep
their books in the manner and form prescribed in the Uniform
System of Accounts for Class A and B Gas Utilities, Issue of
1958, National Association of Regulatory Uility Comm Ssioners
(NARUC Uni form System of Accounts). The NARUC Uni f orm Syst em of
Accounts has not been revised since 1976 and is currently
out-of-date. Furthernore, NARUC has no i mredi ate plans to update
its uniformsystem of accounts.

The only gas conpany currently operating in Maine (Northern
Uilities, Inc.) obtained a waiver fromthe D rector of Finance
in February 1987 to file an annual FERC Form No. 2-A (FERC Form
report with the Commission. Northern's FERC Formis in
conformty with the Title 18, Subchapter F, Uniform System of
Accounts.
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I11. REVISIONS TO RULE 410

The rule anmends 8 A of Chapter 410 to require every gas
utility to maintain its accounts and records in conformty with
the Title 18, Subchapter F, Uniform System of Accounts.

IV. PROCEDURAL HISTORY

On May 18, 1998, the Conm ssion issued its Order Conmencing
Rul emaki ng to anend the Uniform System of Accounts for Gas
Uilities (Chapter 410). The Order established June 10, 1998 as
the deadline for witten cooments. No conmments were received on
t he proposed rul emaki ng by the rul emaki ng corment deadl i ne.

On June 30, 1998, Maritinmes & Northeast Pipeline, L.L.C
(M\E) filed after-deadline comments on the proposed rule. M\E
requests that the Conm ssion add | anguage to explicitly exenpt
FERC certificated natural gas pipelines, such as MNE fromthe
requi renents of the rule. W deny MNE s request as it raises
i ssues that go beyond the scope of this rule. WM\E appears to be
guestioning the scope of state jurisdiction over natural gas
pipelines. W wll adopt the rule as proposed. M\E can ask for
a waiver of the rules requirenents. For exanple, we woul d
consider granting a waiver if a utility was operating exclusively
within FERC s jurisdiction and our informational needs could be
met through the provision of copies of FERC required reports.
MNE coul d al so seek an advisory ruling request, if it believes
clarification of the applicability of the rule or Miine' s
statutes i s necessary.

V. RULEMAKING PROVISIONS

Thi s rul emaki ng was conducted according to the procedures
established in 5 MR S. A 8§ 8051-8074.* The attached rule is
adopted as it was proposed except it should be noted that we have
nodi fied Section C of the rule to clarify that the utility wll
file annually its FERC Formw th this Conmm ssion on April 1

5 MR S.A 8 8052(5-A) requires that, in adopting rules,
state agencies nust seek to reduce any econom ¢ burdens on snal
busi nesses. Section 8057-A(1)(C) requires a state agency to
estimate the fiscal inpact of the proposed rule change. The
fiscal inpact of the proposed rule change should not increase the

Provision for this rul emaking was made in the Comm ssion’s
1997-1998 Regul atory Agenda filed pursuant to 5 MR S. A
88 8053-A and 8060 on July 2, 1997. The entry for Chapter 410 of
the Conmm ssion’s rul es appears on page 5 of the Regul atory
Agenda.
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econom ¢ burden on gas utilities because the uniform system of
accounts is already being used in Maine. Simlarly, the

Comm ssi on does not anticipate that the proposed rule will inpose
any econom ¢ burden on small business as that termis defined in
5 MR S. A 8 8052(5-A),which addresses reporting requirenents and
i npl enment ati on schedul es.

Accordi ngly, we
ORDER

1. That the attached Chapter 410 Uniform System of
Accounts for Gas Uilities is hereby adopted;

2. That the Adm nistrative Director shall file the adopted
rule with the Secretary of State; and

3. That the Adm nistrative Director shall send copies of
this Order and attached rule to:
A Al gas utilities in the state;
B. Al'l persons on the Comm ssion’ s subscriber |ist

who have requested notice of rul emakings;

C. Al'l persons who have expressed an interest in this
rul e and have requested notice of this rul emaking
pr oceedi ng;

D. The Bureau of Corporations, Elections and
Comm ssions in the Ofice of the Secretary of
St at e;

E. The Secretary of State for publication in
accordance wth 5 MR S. A § 8053(5); and

F. The Executive Director of the Legislative Counci
(20 copi es).

Dat ed at Augusta, Miine, this 16th day of July, 1998.

BY ORDER OF THE COWM SS| ON

Dennis L. Keschl
Adm ni strative Director

COMM SSI ONERS VOTI NG FOR: Wl ch
Nugent



